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California Prison Industry Authority Provides 
Economic Benefit of $375 Million to the State 
FOLSOM- California Prison Industry Authority’s (CALPIA) 2012-13 Fiscal Year (FY) sales and in-state expenditures of $224 million had a $375 million multiplying benefit for the California economy, according to a 2014 economic impact report.
Additionally, CALPIA’s activities for the 2012-13 FY had a total labor income impact of $92.6 million and a total employment impact of 1,913 jobs.
The economic impact report was funded by CALPIA and prepared by Thomas R. Harris, Director of the University Center for Economic Development at the University of Nevada, Reno and George Goldman an Emeritus Agricultural Economist for the University of California, Berkeley.

According to the Harris/Goldman report for fiscal year (FY) 2012-2013, if these activities did not exist in California, then the total economic activity would decline by $214 million, state household income would decline by $42.6 million with a total of 1,061 job losses statewide.
The primary economic benefit is from CALPIA’s purchases of services and raw materials (intermediate inputs) from California retailers, who in turn, add to their payrolls and make additional purchases from other businesses.  Capital investments and CALPIA’s civilian payroll add to the multiplications of benefits throughout California’s economy. 

CALPIA is a self-supporting state agency that provides savings to the State’s General Fund through lower recidivism.  Participants in CALPIA work programs are 26 to 38 percent less likely to return to prison resulting in significant savings to state taxpayers.  According to the California Department of Corrections and Rehabilitation (CDCR) the average annual cost to house an inmate in state prison is $62,396 in FY 2014-15. 
See the full report here: http://www.calpia.ca.gov/pdf/Public_Affairs/2014-Dec/Economic%20Impact%20Report%202012-13.pdf
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